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BAT. iRise a UCT s REFERENDUM QUEST TONS AUD ANS! VpRo 0 
‘The Wheat Situation 


1. Qe How large are Pde wheat: Peal ae at present? | 
A. World supplies during the period 1938-4] were the largest on 
. record. This resulted from above-average yields on large 

acreages and from restricted trade. World stocks on January l, 
1942 were larger than they had ever been before that date; 
Surplus stocks alone, estimated at 1,524 million bushels 2n 
January 1, 1942, are 16 percent above the record last year and 
almost three times the. 500 to 600 million bushel import reguire- 
ments of world markets in recent years. Since markets in the 
Orient and elsewhere have been lost, world trade during the 
current year is expected to be further reduced from recent years, 
Thus, with: average conditions, surplus’ stocks will become 
increasingly burdensome’. 


2. @. What was the total supply of United States whéat for the 1941-42 

marketing ycar? . 

A. About 1,331 million Bashers: the’ ‘largest: on record. The. crop 
harvested last year produced 946 million bushels, while the carry- 
-over on July lt, 1941, was 585 million bushels. \Stocks in this 
country as of dunuary 1, 1942, ere estimated at 988 million 
bushels. This:is 37 percent lerger then Jamary 1, 1941, and 63 
percent larger than stocks two ycars ugo, 


3. Q. What is the carry-over of United Statos.wheat likely to be when 
the 1942-43 mark cot ing year begins on July 1? . : 

‘he The carry-over as’ of ‘July 1, 1942 is estimated «t 630 million 
bushels. | This'is: based on the carry-over last July, production 
last yoar, disappearance during’ July to December 1941, probuble 
exports of not more than 30 million bushels, and probable inercased 
feeding of wheat as 4 result of the Government selling program. 


4. Qe. What ere: prospects -of total wheat supplies for the United Stites 
‘for. the marketing. year 1942-437 “ 
Ae Prospects new indicate a new record’ ~ upproxim.toly 1.4 billion 
bushels, This.is.based on the estimated July 1, 1942 esrry- 
over of 630 million bushels, plus en estimated ippaduckion. fron 
winter wheat OT 5, Soh million’ bushe 1s, plus an allowance for Spring 
whe at. 


5. Q. Vhen sre guotas required to be proclaimed under the Agricultural 
adjustment Act? rss, 
A. The Agriculturel Adjustment act’ of 1938, as amended, requires 
that quotas be proclaimed whenever the tote 1 supply exceeds % 
normal your's domestic QRESUAP BOR. and exports by more then 35 
percent, .. . 
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Are storage facilities uvailublo for this ycur's production? 

The 1941-42 crop probably has cuused tne greatest pressure on 
grain stormge capacity ever experienced, | Even though. mach 
tomporary storugée cipacity has been made uvailable, it hes still 
been necessary to pile grain on tho ground in some arcas und to 
move some grain stocks out of normal market position. With the 
grain crop now in prospect and limited possibilitios. for now‘ &: 
construction of storage space,,. Jeo Sats your of strainod storage 
conditions is certain. -- ’ 


How about Seat income Prot whe ut ta 1941? 

Cash income to growers from whoat in 1941 is Pant ita toly esti- 
mited as ~702,039,000. This was 64 percont larger than in 1940, 
and the A eas since 1929. It resultod from both lurge siles 


und marked price advances, ‘ith the 1941 crop. one of the lurgest 


on rocord, sales, including quantities placed under loan,: were 
the largest since 1921. Despite a largo crop, prices of wheat 
in 1941 avoruged considerably higher than in 1940, as larger 
quantities of whcat moved under loan at the highor loun rates of 
85% of parity. 
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What farms are subject to the murkoting quote preseribed undor 


laws cnacted by Congress? 

All farms on which wheat “is produced in 1942, except (a) een 
having a planted wheat ucreuge of 15 acres or less, und (b) 

farms on which the normal production of the plunted whet acreage 
is less then 200 bushels. se 


Operation of Quotus 


How do marketing quotas help whest growers? 

nuh Sates quotas give to cach farm. its fuir sharo of the cvail- 
able market and thus: its fuir shure of the income fr or the 
wheat crop. , : 


What is the wheat marketing quota for a farm? 


The 1942 farm marketing quotu is the actuul production of wheat 
on the furm less the furm marketing excoss. The frm marketing 
excess is tho normul production of the cxcess ucrenge of ‘wheat 
on the farm. ‘here the farm makes less than o normel crop and the 
producer cstublishes the fucts to the county committed, the 

farm marketing excess is adjusted downward to the smaller of the 
following; the amount of wheat produced in 1942 in excess of the 
normal production of the wheat ucrcago ullotment or the actuel 
production of the oxcess ucrougce 

Under whet conditions will Spader quotas be in tops on: the 
1942 wheat crop? Ss 
Marketing quotus will be in effect if upproved by at eae: ioe 
thirds of the wheat growers voting in the n.tional referendum, 
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When will the reirerondum be hela?’ ve a ere 4 
The. ROLE DOS will bo held on Saturduy.y iy 2, gee. 


Ie wheat murketing pigthe ane ‘voted into ‘effect ,. -will they apply 
in a stute, county, or community where .the favorable vote is 
less than two-thirds7. 


Yes. ‘The wheat problem i is & national one. und effoets ull wheat 


producers. sity ata dS quotas will: npply wherever wheut is 
produced. | ; 
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Who may vote in the ‘refoxbuhtunt ‘on : Siahe ‘2? 


_ All srowers whose, forms. Ere. subject to Lhiiauteter, are eligible 


to vote in the referondum. all whoet farns ure subject to the 
quota, except those on which the serouge plinted to wheat’ is 

15 ueres or less, and, those:on. which the normal production times 
the acroage planted to wheat is less than 200 bushels.’ 

_ Bugnls Marketing Quota co 
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‘How much wheat! enn. ay producor ineinikatts ands the quote? 


Ho miy sell, or. foed, without penalty. @ll he produces on his 1942 
AOLrEALG ullotriont. | In other words, «ny furncr who hes seeded 
within his 1942 wheat acreuge allotnent may market without 
penulty «ll of his 1942 wheat. The farmer who has. overplinted, 
his aldlotnent is on tho; samo: busis ig the cooperutor; that is, 
ho nay market without penalty all he produces in 1942 on his 
allotted acreage. However,,if he.haus u-farn marketing excess in 
1942, this. CxXCeSS is, sub ject. £0 a penalty at the rate of 5O per 
cent. of tho basic loan rates, Ifthe..is overplanted in 1942, 
thore ‘will be a fern marketing oxecss.. unless he proves thet he 
produced less than the. normed], production of the BG pia “diagee 2 
allotment. vies 

What can & producer.do who thinks, that. his farm marketing quote 
was ‘incorrectly determined? 


The county committce will correct uny. errors made, Howover, to 


insure an Anmpartjal determination, the luw provides that, within 
165 days after the notice of his furn narketing quota is mailed 

or delivered to the farmer by the County 4A Comittee, he may 
ask for a review of his quoti« J. locul review comiittee composed 
of three furners appointed’ Dy the Scéretary of agriculture to 
ie .L1. such :casos will,roceive tha; producer's evidence und, 
make a decision. In the event the producer ‘is not satisficd 
with the conmittee'!s.doecisionshe mey instituto gb which 
call for a. roviow of the, Ouse by. B.GOUrt. Oey : 


Can & producer who does rs miele oe ner ket wheat trensfor his 
quota to another producer who has excess whest? 

No. d& quotu established for a farm may not be assigned or 
otherwise transferred in whole or in part to any other farm. 
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How does the quote affoct a person Who i buys ‘ farm on which 
wheat is ‘produced in 1942? —. pa fais SR ag CET. 

He is entitled to all the rights and Briv tases and is sub ject 
to the sane restrictions: on the marketing. of. cxcess - ae ee as 
would have applied to his PACER ROME ae <i 


How, does a producer prove to & grein ate hab his, anon is 


penalty-free, or that the penalty hus been sutisfied? 

i marketing card is given to ech producer whe haus. no excess 
wheat or who has taken care of his excess by puying the ibaa! 
by storing it, or by delivering ‘it to the Government., A, 

market ing card is evidence to the. buyer that the- _pro ducer ris 
wheat is cligible for sale and is not PRR So! ‘to the lien for 
the pena alty. 

How may a farmer who hes & narketing excess dispose, of such 
wheat? 

Ee may dispose of his marketing excess in one of three wuys: 

(1) He may market it and pey the penalty; (2) He may store it, 
and if the wneat is sealod in storage approved for loans he 
will be eligible for a loun on it at 60 percent of the loan 
rate offered cooperutors; (3) He may ccliver it to the Secretary 
of Agriculture arouge the county suiA committee. . 


Wwili the producer who has wheat in excess of his farm marketing 
quota be uble to xwoid the penalty if he uses all his wheat on 
his own farm? = ~ : 

No. Until the penalty is paid or curid the marketing cxcess is 
stored or delivered tothe county comaiittee, the entire crop of 
wheat producéd on the farm-is Biojeat to a lien in favor of the 
Government for the amount of the penalty. While the lisn is 

in effect, none of the wheat may be sold or.used on the farm 
without payment of the penalty. 


Vhat normal yicld wilt be usec in estublishing the narketing 


excess? a0 
. The normal yield estublished for marketing. quote. purposes is the 


same os that for the faria under the 1942 fier Lomieuna .1 Conservation 
Braseann 


E ih) Meets Excess 

How may the producer store the excoss wheat to postpone or uvoid 
the penalty? 

The preducer may pub up a surety bond or-cash for the smount of 

the penalty, or he may furnish & warehouse receipt covering the 

storuge of the excess whcst. The cash.or the warehouse receipt 


is held in escrow by.the aphid at fius committee. 


es 
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If a surety bond is used, who has to Sign it? 


“Tho: owner’ ‘ox ‘oporétor ‘of the farn' signs: as’ prinefpal , “end. two 
‘peFsons,, ‘exch ‘owning™: ‘foal property ‘sittetsd within’ the" county 


with’ os ufericumber'ed value of double the principal stiri of the 
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‘bond,’ ‘sign as suretios. Or, if? the’ Ms Sopcbebleh ee he may 
Sigierny a ae eg ah eure ty bond. | 


YF papper ee 


Whet igs the’ purposo of the bond’ or the Sieh dopioutty~ 
The producer puts up the bond or cash as assurenee’ tht EF none of 
the oexeess wheet stored will bo sold, fed, turned over to tho 


 Comaodity Credit “Sr poration’ in sottlomoh ¢ - ‘of “a Toren 5 ‘or <dis=\ 
' posed of in any other way. As long as ‘the: ‘oncoss' rori.ing- 


intiet in store ge no geet ghee: Daal can be 5. adie ae 
Wall the eash or warchouse recoipt which hes’ Bosh aupseltod 
with’ the county AAA cormittee ever be returned to the* producer 
or the bond discharged? 
Under three different, situctions, the cash or warchouse receipt 
will be returned to the producer or oP ikea 8 aie bg bond 
will not be incurred. Thoso ores 1 aD 0 
(1) If thé producer at any tine puys the sone Gy vs 
' or dolivors the excess to the Government no 
lisbility will be incurred under the bond. + es 
(2) If the supplios are ‘back’ to normal ‘in 1943, + 
’ imking a quote unnecessiry, all oxcess wheat 
my bo mrketed without pena tye 
(3) Even though 'a merketing quote is in effect in * : 
— --: 1943, the producer my take out of storage end 
mark ot: without ponslty eny oxcess whert equal 
; to the grétter of (a) the amount his 1943 
ectusl production falls below the norm] yield 
of his 1943 ‘allotted dcrecto, “or (b) the: ‘amount * 
by which he roduces his 1943 seedings bel ow 
his 1963' allothent;' neestiréd in terns of shis + 
"id normel yield’. —— 


What happehs if the’ stdred’ hebketing oxce’bs is “depleted? +: + 
If any part of" the stored’ excess ttheht ‘is’ used,’ disposed ro) Ge 
or lost for any rouson before the penalty 48 avoided os outlined 
above, the producer’ ski 1l]Tpey “the” ‘poris ‘ty for the’ depletion 
unless ‘the Kh is the titel Sm of sone CaUs 0 Wiggs Riad his 
contro . eh 4a . 
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Delivering Excess to Goverment’: 


To whon does “tho” pr odue or deFiver excess La to avoid tthe * 
Aig gra 
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He may deliver it to. Ber at dl ng or ‘Warehouse eos obtain a 
warehouse receipt, which he-will thien give to the county AAA 


-. committee. In the event: the. producer can show to the satis- 


faction of the county,. committee. that’ it is. impracticable to 


_ deliver the excess wheat to.an elevator or warehouse and obtain 
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a warehouse receipt to cover it, the county committee will 
designate a ene and PIAS. for pone rane delivery of the actual 
wheats ye je . 


What Pacniers of ex ‘cess wheat aol wean to the dept committee? 


This: wheat becomes the. property of: the Government and must be 


disposed of by the Secretary of Agriculture for Municipal, 
County -or Federal reliof purposes in the United. States or in 
forcign countries or in such ‘other manner as he. shall determine 
will divert it from the normel channels of trade and commerce. 
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Loans on Excoss| tity 
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How migh whi oat owned at a ahanueat who has a narko ting excess 
is eligible for a Yovernment loan? 
Only the marketing excess: As bie oa for loan. 


At what pion is a Fotecomptut nate made on oxeess wheat? 
Excess wheat, properly stored,.is eligible for a loan at 60 per 
cent. of the loan rate RBA SRE RS in the same locality. 


How can the producer apteite oN excess’ wheat for | & loan? 

To be eligible for a losn,: excess Wheat nust be stored, either 
on the farm or in a warehouse, in storage which will meet the 
standards used under the POgeypr wheat Loan. EP Erams 


Does & losn on excess wheat reliove the produscr of the market- 
ing penalty? 

No. . The producer | will ‘stild hawe is: hes up & bond or cash 
deposit in the usual manner to postpone the penalty. 


Does turning the cxcess wheat over to the Conmodi ty Credit 
Corporation in settlement of the Sak constitute satisfaction 
for the. penalty? 

Nos Under tho law, Mol Asiat ina. wheat in settloment. of a loen 

is considcred marketing and the security deposited to sceure 
the penalty will then be used to pay the penalty. The producer 
is entitled to any value that the wheat has over the loan end 
carrying charges. 1d. shims se a 

What are the reguintions covering loans ohn oxcess wheat and how 
long do they run? 

The same regulations which apply to regular wheat loans are 
applicable to losans on excess wheat. 


Marketing Penalty 


36. Q. What is the purpose of the marketing ponalty? 
A. The primary object of the. penel ty is to keep excess wheat off 
the market until it ‘is nesdeds.. if 


ote Qs What is tho: rote: of penelty on the: marketing excess? 
A. The. penalty is 50:percent. of tho basic (national average). rate 
of ‘the wheet Foan.. The. penalty. in ‘3941: excess wheat was 49 
cents a bushel, yout it, will’ ad be. some higher this your. 


S86 Qe When does the isang he pond ty Alea ‘aaah 
Ae The penalty on 411 excess. wheat ‘is duc.as. soon us any of the 
crop is threshed.- At. thst time tho entire crop of wheat pro- 
duced on the farm is ‘subject.to a lien in fuvor of the Government 
for the amourit..of the .penalty, and while the lien is in effect 
none of the wheat con be sold or used.on the farm without, pay- 
ment, of the penslty,. and each bushel of whent which.is sold by 
the producer shall be subject to: panda 2 aie 
592 Qs -Who is res BanReS se for paying than ponslty on the mirketing 
excess? - os 
A, ‘fhe producer. is: Linble, for piyment.of the penalty. However, if 
) the. producer :doe's not take care: of the mirketing oxcoss in one 
of the three. Ways, indicated ‘above, and ny of the wheat is sold, 
-the buyer is al so- liable for’ the: ponalty, but he may deduct it 
_ from the price he» pays the APTI EOP Ks 


40.. Q. If more than. one person is intere sted ina ‘erop vhich is subject 
» .. to, penalty, how do they’ shore. in. liability for the ponalty? 
Ae Each is Liable. ‘for the pens ilty until the amount of the ponalty 
has been collected or the ‘excoss: sto.nes, or delivered in the 
manner Presoribod. 1 stromet: Nise ihe Se 
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416° Qe: How riuch tthoat: can “be. farketied og tase ponal ty from a non-allotmmt 
ee noteee OF? 950 a 
- Ae All wheat ha vested on a norimcllotaat farm's gcrengo up to the 
larger of 15 acres, or the: Se acreage allotment may be marketed 
_ without Poneleyes b> apf x 3 


426 ‘Qe In ‘cortain: deficit. yh en: t areis,,.the:¢ agricultural conservation 
program: provides that. “payments: Will.not be reduced if the produc- 
tion ons farm:is not’ more tien .3, acres of wheat for each wheat- 
producing family. on. the form, if} the wheat grown is used for home 
consumption, ond if no wheat:.is.-sold from the farm. How do 
marketing quotas affect such « furn? a 

Ae In those areas, there is no penalty on wheat harvested on a non-~ 
allotment farm from which no whest is sold, if the acreage of 
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“What is the purpose of the marketing quota? 
-The quota is designed to divide equitably among o11 wheat. eaters 
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wheat harvested does’ not. exceed. 3 ccres for each wheat+producing - 
family living on the farm, end the With produced is not sold 
but is for hone pesado lib 


° 


Why Me rke ting Gubta 8? 


* ‘ 


the. responsibility for adjusting wheat «supplies to 4 limited 
market. Marketing of surplus wheat above the production from 
acrenze allotments is discouragod. The loan will ene ble farmons 
to store part of the surplus until it is’ needed end at the | ‘sare 
time t egh ha the wheat price. 
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What: sero bntitee’ of whout te rmors / spproved th s in the 1941 
- referendum? “ 


Ei ghty~-one cnpaeees msc eatds Huta Nore than half a million, 
estimated to be 4 out of shee 6 wh or t fo rmor effected, voted in . 


. , the referendum. + 
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What has..caused such -tremondous’ supplies: to ‘accumulote?’ 


Two mjor..develepnents have contributed to the growth of the 
wheat surplus in the United ‘Stetes; (1) in addition to the 


ay gradual shrinking of foreign rirkets for United States vhoat 
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Ae, 
"busine ss conditions are. good o¥ bid. Evon though consunption 
,, WOTE, , consider: bly expanded, the surplus at the ond? of” the i 
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evor since the First World War, the tightening econdémie ond war 
blockades of the last few years have cut exports drastically and 


«. suddenlys (2).the yield wes above normal ie st yoar and is irldiorted 


i to; be. so heats bain yoar. eoey 


‘Why. ere we Priced: vith eee eur rad: tual Bib th in view of the 
fact that wheat acreage allotments have been in operhtion? 


Acreage ollotnents, at average yields, are calculated to produce 
enough so that with the -carry-over there will be wheat for average 
donestic consunption and average exports, plus © 50-percent 


-» reservee..,Consequently, when outlets ere sharply : and suddonly 


Ve 


Wontt.the improved ‘business .hclp' solve the surplus” proben? 


roducod or when yields sre sbove normsl, supplies may’ inerenso,s 
For. situations: of this: kind, ‘the ‘program offors' rp rkoting ‘quétas 


, bo. o8sist: produccrs in shandling the’ large supplies in omy “orderly 


manner until the necossa ry adjustrents can‘be'*nadé.’' 
t ate 


Domestic consumption. of whoet-remeins virtuelly constant whether 


cur rent merketing : Sy el Sahay nde eats be of revord dines is 
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48. Qe Will food shipments to our cellies provide on outlet for the 
surplus wheat? 

Ae There is no such prospect in sight. American farmors cre being 
called upon to provide food for allies, but this means concentrated, 
high-energy foods, such as meats, vegetables, and dairy products 
that con be shipped in smaller shipping space. Whoat presents a 
shipping problem, and, too, Great Britain's dominions alroady 
he ve enough wheat on hand to fill all of Britain's needs, 


49. Qs How do whegt quotas fit into efforts of farmers to aid in wear 

pr oduc ti, on? 
Ae Farmers play « vital role in tho war, It is moro urgent now than 

ever before thet furming resources --- lend, labor, equipnent, 
end finances --- be used in the most effective way possible to 
meet war needsy Incressed m.rkotings of cattle, increised pro~ 
duction of duiry products, mest, cggs, and other concentrated 
high energy foods, and incressed production of oil crops, such 
as peanuts, soyboans, snd flax are urgently needed. ‘Yo have 
surpluses of cotton, in the shorter staples, some types of tobacco, 
and, as pointed out sbove, whet prospects point to nearly « two- 
year supply. Quotas are o part of the plan to assist wheat fParnors 
to devote more of their resources to the production of tho deficit 
crops, without losing their fair share of the nvnileble wheat 
markots. 
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